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UPDATE ON THE SHENYANG AND NINGBO STORES OPERATIONS

Reference is made to the annual report for the year ended 30 June 2015 of New World
Department Store China Limited (the “Company”, together with its subsidiaries, the
“Group”) published on 15 October 2015 (the “Annual Report”).

As disclosed under Note 38 - Event after the Reporting Period of the Notes to the
Financial Statements in the Annual Report, in September 2015, the management
decided to terminate, with effect from 1 January 2016, the operations of Shenyang
New World Department Store — Zhonghua Road Branch Store and Ningbo New World
Department Store (the “Shenyang and Ningbo Stores Operations”). An estimated
net post-tax effect on the Group’s profit and loss, based on the management’s best
estimate, in connection with such terminations will be approximately RMB20,000,000
of loss in the year ending 30 June 2016, which is subject to further adjustments (the
“Expected Loss”).

After further assessment and evaluation of the Shenyang and Ningbo Stores
Operations with the successful negotiation on rents reduction with respective
landlords, the management of the Company has decided not to terminate the Shenyang
and Ningbo Stores Operations and hence the Expected Loss will not materialise. The
management of the Company considers that the continuance of the Shenyang and
Ningbo Stores Operations is in the interests of the Group and its shareholders as a
whole.

By order of the board of
New World Department Store China Limited
Wu Yuk-kwai, Catherine
Company Secretary
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