Hong Kong Exchanges and Clearing Limited and TlekSExchange of Hong Kong Limited take no respdlitgib
for the contents of this announcement, make ncesgmtation as to its accuracy or completeness apdessly
disclaim any liability whatsoever for any loss hoeger arising from or in reliance upon the wholeamy part of
the contents of this announcement.
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New World Development Company Limited —a»— New World Department Store China Lim

(incorporated in Hong Kong with limited liability) (incorporated in the Cayman Islands with limited liability)
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CONTINUING CONNECTED TRANSACTIONS

On 22 May 2009, NWDS and NWD entered into:

(1) the Master Management Agreement regarding tbeigion of the Management Consultan
Services by the NWDS Group to the NWD Group retatmthe NWD Store; and

(2) the Master Leasing Agreement regarding theingaef various Premises by the NWL
Group from the NWD Group to be used for the NWD®Upr's office, warehouse, car par
and department stores owned by the NWDS Group.

On the same day,

(1) NWDS and NWSH entered into the Master Servisggeeement regarding the provision
the Services by the NWSH Group for the Stores; and

(2) NWDS and CTF Jewellery entered into the Maslencessionaire Counter Agreement
provide floor space to the CTF Jewellery Groupxhbileit and sell jewellery.

NWD is the controlling shareholder of NWDS and heacconnected person of NWDS. NW
is interested in approximately 57% of the issuearsicapital of NWSH as at the date of t
announcement and NWSH being an associate of NWds a connected person of NWI
under the Listing Rules. Members of the CTF JeavglGroup are associates of CTF, which
turn is a substantial shareholder of NWD, a cohtr@lshareholder of NWDS. According|
members of the CTF Jewellery Group are also coedgmersons of NWD and NWDS under {
Listing Rules. Therefore, the Continuing Connect@&dnsactions constitute continui
connected transactions of NWDS under Chapter 14thefListing Rules. Since NWDS is
subsidiary of NWD and CTF Jewellery is an asso@®t€TF which is a substantial shareholg
of NWD, the transactions contemplated under thet&taSoncessionaire Counter Agreem
also constitute continuing connected transactidnBlWD under Chapter 14A of the Listin
Rules.
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As the relevant percentage ratios calculated puotstea Rule 14.07 of the Listing Rules |in
respect of each of the Continuing Connected Trditsec are more than 2.5%, each of the
Continuing Connected Transactions is subject toréperting, announcement and independent
shareholders’ approval requirements under therigsRules so far as NWDS is concerned. | In
view of the interests of NWD and CTF in the relev&ontinuing Connected Transactions,

NWD, CTF and their associates will abstain fromingtin respect of the resolutions to pe

proposed at the EGM to approve the Continuing CodeTransactions, the CCT Agreements
and the Annual Caps.

As the Annual Caps in respect of the Master Comnaease Counter Agreement are more than
HK$1,000,000 but the relevant percentage ratiosutatied pursuant to Rule 14.07 of the List|ng
Rules in respect of the Master Concessionaire @ouxdreement are less than 2.5%, the Master
Concessionaire Counter Agreement is subject tadperting and announcement requirements
but is exempt from the independent shareholdggroval requirement under the Listing Rules
so far as NWD is concerned.

NWDS will convene the EGM for the purpose of segkipproval from the Independent
Shareholders on the Continuing Connected Transestihe CCT Agreements and the Annual
Caps. The Independent Board Committee will bebéisteed to consider the terms of the
Continuing Connected Transactions, the CCT Agre¢snand the Annual Caps, and to advise
the Independent Shareholders as to whether theimdorg Connected Transactions, the CCT
Agreements and the Annual Caps are in the inteod VDS and the NWDS Shareholders as a
whole. An independent financial adviser will bepamted to advise the Independent Board
Committee in this regard.

A circular of NWDS containing, amongst others, ffiert information on (i) the Continuing
Connected Transactions, the CCT Agreements and Atheual Caps; (i) a letter o
recommendation from the Independent Board Commiitte¢lee Independent Shareholders; (iil) a

letter of advice from the independent financialiadwto the Independent Board Committee; and
(iv) the notice of the EGM will be despatched te HWDS Shareholders as soon as practicable
in accordance with the Listing Rules.
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MASTER MANAGEMENT AGREEMENT

Members of the NWDS Group and members of the NWbu@rhad in the past entered into
certain management agreements for the provisidgheoManagement Consultancy Services for
certain NWD Stores in accordance with a master gemant agreement dated 22 June 2007
executed by NWDS and NWD (th®©ld Master Management Agreement”) and one of the
management agreements has not expired as at thefdtite Master Management Agreement.
The NWDS Group and the NWD Group wish to continue management agreement and may
from time to time enter into new management agreésneelating to the provision of the
Management Consultancy Services by the NWDS Groufhé NWD Group. Accordingly,
NWDS and NWD agree to terminate the Old Master Man@ent Agreement and enter into the
Master Management Agreement. Set out below are pitigcipal terms of the Master
Management Agreement:



Date:

22 May 2009
Parties:

NWDS and NWD
Subject matter :

Pursuant to the Master Management Agreement, NWjd&ea to, and to procure its subsidiaries
to, provide the Management Consultancy Servicehh¢oNWD Group at the request of any
member of the NWD Group from time to time during tthuration of the Master Management
Agreement in accordance with its terms and the seamnd conditions of (a) the relevant

management agreement entered into between memiibe WD Group and member of the

NWDS Group which is still in force and has not egdi or (b) the relevant management
agreements to be entered into between memberg M\¥D Group and members of the NWDS
Group from time to time. The terms of and managenfees payable under the new
management agreements shall be negotiated on dygasese basis and in compliance with the
applicable laws and regulations, on an arm’s lergthis, on normal commercial terms and on
terms no more favourable than the terms offeredhegy NWDS Group to independent third

parties.

Condition precedent :

The Master Management Agreement is conditional ugien approval by the Independent
Shareholders of (i) the Master Management Agreenasat the transactions contemplated
thereunder; and (ii) the Annual Caps in relationthe Master Management Agreement at an
EGM to be held in accordance with the requiremehtke Listing Rules.

Duration :

Subject to satisfaction of the condition precedewntioned above, the Master Management
Agreement shall be for a term of three years froduly 2009 and the Old Master Management
Agreement shall be terminated with effect from iy A009.

Consideration :

The management fee payable by the NWD Group taN\WDS Group shall be determined in
accordance with the basis set out in the sectitadtiMaster Management Agreement — Subject
matter” above and at the consideration which itese favourable than such NWD Store shall be
managed by independent third parties in the orglinaurse of business. The management fee
is calculated based on either (a) an agreed pagendf the store’s gross sales proceeds and
rental income from third party operators, respe&tyivor (b) a fixed management fee plus an
agreed percentage of the store’s gross sales plocaed rental income from third party
operators, respectively.



Reasonsfor and benefits of entering into the Master M anagement Agreement

It is part of the principal business of the NWDS @y to manage department stores which are
owned by third parties. As NWD is the ultimate ékecial owner of the NWD Store, the
NWDS Directors believe that the Master Managemegrtedment will also serve to protect the
interests of the NWDS Group and to facilitate polesacquisition by the NWDS Group of the
NWD Store at a future date. The entering intohef Master Management Agreement would
enable the NWDS Group to regulate the existing futdre operational agreements under a
common framework agreement.

The NWDS Directors (excluding the independent neecative NWDS Directors who will
provide their views after considering the opinidrttte independent financial adviser) consider
that the terms of the Master Management Agreemedtthe Annual Caps in respect thereof
have been negotiated on an arm’s length basis amtbonal commercial terms and the terms
thereof are fair and reasonable and are in theesi®e of the NWDS Group and the NWDS
Shareholders as a whole.

MASTER LEASING AGREEMENT

Members of the NWDS Group and members of the NWbu@rhad in the past entered into
certain leasing agreements for leasing various RBemrby the NWDS Group from the NWD
Group for use as the NWDS Group’s office, warehpuse parks and department stores owned
by the NWDS Group in accordance with a master tgpagreement dated 22 June 2007 and a
supplemental letter dated 19 March 2008 between SVEDd NWD (collectively, theOld
Master Leasing Agreement”) and certain of the leasing agreements have xpired as at the
date of the Master Leasing Agreement. The NWDSu@rand the NWD Group wish to
continue the leasing agreements and may from tartérte enter into new leasing agreements
for leasing various Premises by the NWDS Group ftoedNWD Group. Accordingly, NWDS
and NWD agree to terminate the Old Master Leasigge@ment and enter into the Master
Leasing Agreement. Set out below are the prindgrahs of the Master Leasing Agreement:

Date:

22 May 2009
Parties:

NWDS and NWD
Subject matter :

Pursuant to the Master Leasing Agreement, NWD agi@eand to procure its subsidiaries to,
lease the Premises to the NWDS Group at the regfiesty member of the NWDS Group from
time to time during the duration of the Master lirgsAgreement in accordance with its terms
and the terms and conditions of (a) the relevaasifgy agreements entered into between
members of the NWD Group and members of the NWD&i@which are still in force and have
not expired; or (b) the relevant leasing agreemémtse entered into between members of the
NWDS Group and members of the NWD Group from tietime The terms of and the
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consideration payable under the new leasing agmetsnshall be negotiated on a case-by-case
basis and in compliance with the applicable lawd gegulations, on an arm’s length basis, on
normal commercial terms with reference to the pimgamarket rental and on terms no less

favourable than the terms offered by the NWD Grtmumdependent third parties.

Condition precedent :

The Master Leasing Agreement is conditional upoe thpproval by the Independent
Shareholders of (i) the Master Leasing Agreemedttha transactions contemplated thereunder;
and (i) the Annual Caps in relation to the Madteasing Agreement at an EGM to be held in
accordance with the requirements of the ListingeRul

Duration :

Subject to the satisfaction of the condition prergdmentioned above, the Master Leasing
Agreement shall be for a term of three years froduly 2009 and the Old Master Leasing
Agreement shall be terminated with effect from ly A009.

Consideration :

The consideration (including the rental and managenfees) for each of the Premises to be
leased by any member of the NWDS Group from the N@idup shall be determined in
accordance with the basis set out in the sectibedti’‘Master Leasing Agreement — Subject
matter” above and at the price which is no lessiiaable than if such Premises are leased by the
NWD Group to independent third parties in the ocadyncourse of business.

Reasons for and benefits of entering into the Master L easing Agreement

Given that the relevant Stores have been operatitigeir respective Premises (save and except
for certain of the Premises which are used as ffime@nd car parks of the NWDS Group) for a
number of years and the cost to be incurred anddkierse impact on the operation of the Stores
in the event of their relocation will be substahtine NWDS Directors believe that maintaining
the lease agreements with the NWD Group will ensoeeNWDS Group’s stability in using the
relevant Premises. The NWDS Directors furtherdweithat it is in the interests of NWDS to
enter into the Master Leasing Agreement so thahNtWwbS Group may regulate the existing and
future leasing agreements with the NWD Group uadesmmon framework agreement.

The NWDS Directors (excluding the independent neecative NWDS Directors who will
provide their views after considering the opinidrttte independent financial adviser) consider
that the terms of the Master Leasing Agreement thrdAnnual Caps in respect thereof have
been negotiated on an arm’s length basis and anal@mommercial terms and the terms thereof
are fair and reasonable and are in the interedtsediWDS Group and the NWDS Shareholders
as a whole.



MASTER CONCESSIONAIRE COUNTER AGREEMENT

Members of the NWDS Group had in the past and peeted from time to time to enter into

concessionaire counter agreements and rental agneemwith members of the CTF Jewellery
Group pursuant to which members of the NWDS Grdwgll provide floor space in the Stores to
the CTF Jewellery Group to exhibit and sell jewsille The NWDS Group and the CTF

Jewellery Group wish to continue the concessionaonter agreements and may from time to
time enter into new concessionaire counter agretsvaerd rental agreements in relation to the
provision of floor space at the Stores by membéithe NWDS Group to members of the CTF

Jewellery Group. Accordingly, NWDS and CTF Jewsllagree to enter into the Master

Concessionaire Counter Agreement. Set out belavtlae principal terms of the Master

Concessionaire Counter Agreement.

Date:

22 May 2009

Parties:

NWDS and CTF Jewellery
Subject matter :

Pursuant to the Master Concessionaire Counter Aggere NWDS agrees to, and to procure its
subsidiaries to, provide floor space in the Stacemembers of the CTF Jewellery Group from
time to time for exhibiting and selling jewellerymhg the duration of the Master Concessionaire
Counter Agreement in accordance with its termstaaderms and conditions of (a) the relevant
concessionaire counter agreements entered intoebatunembers of the NWDS Group and
members of the CTF Jewellery Group which are stiflorce and have not expired; or (b) the
relevant concessionaire counter agreements orlragtaements to be entered into between
members of the NWDS Group and members of the CTWellry Group from time to time.
The terms of and the consideration payable undem#w concessionaire counter agreements
and rental agreements shall be negotiated on abgasase basis and in compliance with the
applicable laws and regulations, on an arm’s lergthis, on normal commercial terms and on
terms no more favourable than the terms offeredhegy NWDS Group to independent third
parties.

Condition precedent :

The Master Concessionaire Counter Agreement isesulbp the approval by the Independent
Shareholders of (i) the Master Concessionaire @uurtgreement and the transactions
contemplated thereunder; and (ii) the Annual Capselation to the Master Concessionaire
Counter Agreement at an EGM to be held in accorelamith the requirements of the Listing
Rules.



If the above condition is not fulfilled by 1 JulY@9 or such later date as may be agreed by the
parties to the Master Concessionaire Counter Ageaenthe Master Concessionaire Counter

Agreement shall be terminated with immediate eféerd none of the parties thereto shall have

rights against the other party except in relationany antecedent breach of the Master

Concessionaire Counter Agreement.

Duration :

Subject to the satisfaction of the condition preced mentioned above, the Master
Concessionaire Counter Agreement shall be form tdithree years from 1 July 2009.

Consideration :

For each transaction under the Master Concesser@aunter Agreement, pursuant to the
relevant concessionaire counter agreements anal sgreements, commissions and basic usage
costs and rebates are payable by the CTF Jew@lenyp to members of the NWDS Group for
the use of the floor space in the Stores. Suchiesions and rebates are to be calculated by a
pre-determined percentage of sales made for epehafythe products sold at the concessionaire
counters and the gross sales figures of concesstonaunters, while the basic usage costs
comprise the general promotional contributions atieér fixed charges. The amounts payable
under the concessionaire counter agreements ancknked agreements shall be determined in
accordance with the basis set out in the sectiledti“Master Concessionaire Counter
Agreement — Subject matter” above.

Reasonsfor and benefits of entering into the Master Concessionaire Counter Agreement

CTF Jewellery is a well-known jewellery brand in idoKong and the PRC. The NWDS
Directors believe that including CTF Jewellery age @f the concessionaire counters in the
Stores enhances NWDS’s brand and product mix asdsréhe image and profile of the Stores.
As NWDS is a subsidiary of NWD, the NWD Directorslibve that the NWD Group will also
benefit as a result of NWDS entering into the MaS§tencessionaire Counter Agreement.

Dr. Cheng Kar-shun, Henry and Mr. Cheng Chi-kondri&n are common directors of NWD
and NWDS. Both the NWD Directors and the NWDS DBlioes (excluding the independent
non-executive NWDS Directors who will provide theiews after considering the opinion of the
independent financial adviser) consider that thest®laConcessionaire Counter Agreement and
the Annual Caps in respect thereof have been raggdton an arm’s length basis and on normal
commercial terms and the terms thereof are fairraadonable and are in the interests of both
the NWD Group and the NWDS Group and the sharemoldd NWD and the NWDS
Shareholders as a whole.

MASTER SERVICESAGREEMENT

Members of the NWDS Group and members of the NWSbL@ had in the past entered into
various services agreements for the provision @f3arvices by the NWSH Group to the NWDS
Group in accordance with a master services agretedaed 11 October 2007 between NWDS
and NWSH (the Old Master Services Agreement”) and certain of the services agreements
have not expired as at the date of the Master &ekgreement. The NWDS Group and the
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NWSH Group wish to continue the services agreemants may from time to time enter into

new services agreements for the provision of thwi&ss by the NWSH Group to the NWDS

Group. Accordingly, NWDS and NWSH agree to terrtendhe OIld Master Services

Agreement and enter into the Master Services Agee¢ém Set out below are the principal terms
of the Master Services Agreement:

Date:

22 May 2009
Parties:

NWDS and NWSH
Subject matter :

Pursuant to the Master Services Agreement, NWSidesgto, and to procure its associates to,
provide the Services to the NWDS Group for the &aait the request of any member of the
NWDS Group from time to time during the duration tbe Master Services Agreement in
accordance with its terms and the terms and camditof (a) the relevant services agreements
entered into between members of the NWSH Groupnaghbers of the NWDS Group which
are still in force and have not expired; or (b) thkevant services agreements to be entered into
between members of the NWSH Group and memberseoN#WDS Group from time to time.
The terms of and service fees payable under theseevices agreements shall be negotiated on a
case-by-case basis and in compliance with the cgipé laws and regulations, on an arm’s
length basis, on normal commercial terms and andeto less favourable than the terms offered
by the NWSH Group to independent third parties.

Condition precedent :

The Master Services Agreement is conditional upbe #approval by the Independent
Shareholders of (i) the Master Services Agreemedtthe transactions contemplated thereunder;
and (ii) the Annual Caps in relation to the Sersiat an EGM to be held in accordance with the
requirements of the Listing Rules.

Duration :

Subject to the satisfaction of the condition precgdmentioned above, the Master Services
Agreement shall be for a term of three years froduly 2009 and the Old Master Services
Agreement shall be terminated with effect from ly A009.

Consideration :

The service fees payable by the NWDS Group to théSN Group shall be determined in

accordance with the basis set out in the sectitedti‘Master Services Agreement — Subject
matter” above.



Reasons for and benefits of entering into the Master Services Agreement

The Services are expected to be of a recurrentenand will occur on a regular and continuing
basis in the ordinary and usual course of busiresshe NWDS Group. The services
agreements will be agreed on an arm’s length basis on normal commercial terms. The
entering into of the Master Services Agreement wanable the NWDS Group to regulate the
provision of the Services by the NWSH Group tofWDS Group under a common framework
agreement.

The NWDS Directors (excluding the independent neecative NWDS Directors who will
provide their views after considering the opinidrttee independent financial adviser) consider
that the terms of the Master Services Agreemeng lheen negotiated on an arm’s length basis
and on normal commercial terms and the terms thereofair and reasonable and are in the
interests of the NWDS Group and the NWDS Sharehslde a whole.

HISTORICAL FIGURES

According to the audited consolidated accounthefNWDS Group for the two financial years
ended 30 June 2008 and the unaudited consolidaa@dgement accounts of the NWDS Group
for the nine months ended 31 March 2009, the agdeegpproximate amounts of the Continuing
Connected Transactions are as follows:

For thefinancial For thefinancial For the nine

year ended 30 year ended 30 monthsended 31

June 2007 June 2008 March 2009
Master Management HK$69,526,000 HK$77,082,000 HK$48,163,000
Agreement (approximately

RMB42,384,000)

Master Leasing Agreement ~ HK$111,797,000 HK$132,898,000 HK$86,098,000
(approximately
RMB75,766,000)

Concessionaire Counter HK$12,375,000 HK$17,905,000 HK$15,073,000
Arrangements (approximately
RMB13,264,000)

Master Services Agreement HK$22,144,000 HK$79,139,000 HK$29,133,000
(approximately
RMB25,637,000)



ANNUAL CAPS

It is expected that the annual consideration payaiplder each of the Continuing Connected
Transactions will not exceed the amount set ouwsvoéthe “Annual Caps”):

For theyear ending 30 June

Master Management

Agreement

Master Leasing
Agreement

Master
Concessionaire

Counter Agreement

Master Services
Agreement

2010

RMB110,402,000
(approximately
HK$125,373,000)

RMB154,479,000
(approximately
HK$175,427,000)

RMB51,208,000
(approximately
HK$58,152,000)

RMB141,998,000
(approximately
HK$161,253,000)

2011

RMB126,962,000
(approximately
HK$144,178,000)

RMB224,415,000
(approximately
HK$254,847,000)

RMB74,734,000
(approximately
HK$84,868,000)

RMB420,164,000
(approximately
HK$477,139,000)

2012

RMB146,006,000
(approximately
HK$165,805,000)

RMB276,907,000
(approximately
HK$314,456,000)

RMB107,878,000
(approximately
HK$122,507,000)

RMB413,766,000
(approximately
HK$469,874,000)

BASISFOR THE ANNUAL CAPS

The Annual Caps in respect of the Master ManagerAgntement have been determined by
reference to historical transaction amounts, gsades proceeds and rental income from third
party operators.

The Annual Caps in respect of the Master Leasing@&ment have been determined based on the
historical transaction amounts, the terms of tlasds and the expected growth in the number of
new Stores.

The Annual Caps in respect of the Master ConceasmnCounter Agreement have been
determined based on the terms of the existing csnmeaire counter agreements, the historical
transaction amounts, the expected increase of séleach of the concessionaire counters and
the floor space of the CTF Jewellery Group alongsiith the growth of the relevant stores and
the number of new concessionaire counters anddbedpace for which members of the NWDS
Group might enter into new concessionaire counggeements and rental agreements with
members of the CTF Jewellery Group for stores tmpened by the NWDS Group, and the
expected increase of sales from the concessiopaimeters and the floor space in the Stores at
which the CTF Jewellery Group conducts businessnbgns of accepting cash equivalent gift
coupons, gift cards and stored value shopping cafrdéew World China Land Limited and its
subsidiaries, which may be presented at the Sforgmirchasing goods at such Stores from time
to time.
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The Annual Caps in respect of the Master Serviogie@ment have been determined based on
the historical transaction amounts and future egjganof the Stores, as it is expected that there
will be further extension and renovation to thesérg Stores and new Stores will be opened in
the coming years.

The NWD Directors (including the independent noe@xive NWD Directors) consider that the
Annual Caps in respect of the Master Concessiot@oteter Agreement are fair and reasonable
and in the interest of NWD and its shareholdera a#ole.

The NWDS Directors (excluding the independent neecative NWDS Directors who will
provide their views after considering the opinidrttee independent financial adviser) consider
that the Annual Caps are fair and reasonable aritleirinterest of the NWDS Group and the
NWDS Shareholders as a whole.

INFORMATION ON THE NWDS GROUPAND THE CONNECTED PERSONS
The NWDS Group is principally engaged in the operabf department stores in the PRC.

The principal activities of the NWD Group includeoperty, infrastructure, hotel operation,
department store operation, services as well asdgimunications and technology.

To the best knowledge of the NWDS Directors, the=Q@€wellery Group is engaged in selling
jewellery.

The principal activities of NWSH and its subsidegriinclude: (i) the investment in and/or
operation of facilities, contracting, transport dimthncial services; and (ii) the development,
investment, operation and/or management of poweantgl water treatment and waste
management plants, roads as well as containerralsni

LISTING RULESIMPLICATIONS

NWD is the controlling shareholder of NWDS and heacconnected person of NWDS. NWD
is interested in approximately 57% of the issuearsttapital of NWSH as at the date of this
announcement and NWSH being an associate of NW#sis a connected person of NWDS
under the Listing Rules. Members of the CTF JearglGroup are associates of CTF, which in
turn is a substantial shareholder of NWD, a coht@lshareholder of NWDS. Accordingly,
members of the CTF Jewellery Group are also coedgmersons of NWD and NWDS under the
Listing Rules. Therefore, the Continuing Connect&dnsactions constitute continuing
connected transactions of NWDS under Chapter 14#efListing Rules. Since NWDS is a
subsidiary of NWD and CTF Jewellery is an asso@®t€TF which is a substantial shareholder
of NWD, the transactions contemplated under thetétaSoncessionaire Counter Agreement
also constitute continuing connected transactidnblWD under Chapter 14A of the Listing
Rules.

As the relevant percentage ratios calculated puotstea Rule 14.07 of the Listing Rules in

respect of each of the Continuing Connected Trdiwsec are more than 2.5%, each of the
Continuing Connected Transactions is subject toréperting, announcement and independent
shareholders’ approval requirements under therigsRules so far as NWDS is concerned. In
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view of the interests of NWD and CTF in the relev&@ontinuing Connected Transactions,
NWD, CTF and their associates will abstain fromingtin respect of the resolutions to be
proposed at the EGM to approve the Continuing CoedeTransactions, the CCT Agreements
and the Annual Caps.

As the Annual Caps in respect of the Master Comazesse Counter Agreement are more than

HK$1,000,000 but the relevant percentage ratiosutated pursuant to Rule 14.07 of the Listing

Rules in respect of the Master Concessionaire @ukdreement are less than 2.5%, the Master
Concessionaire Counter Agreement is subject tadperting and announcement requirements
but is exempt from the independent shareholdggroval requirement under the Listing Rules

so far as NWD is concerned.

NWDS will convene the EGM for the purpose of segkipproval from the Independent

Shareholders on the Continuing Connected Transestibe CCT Agreements, and the Annual
Caps. The Independent Board Committee will bebéisteed to consider the terms of the

Continuing Connected Transactions, the CCT Agre¢snand the Annual Caps, and to advise
the Independent Shareholders as to whether theifdorg Connected Transactions, the CCT
Agreements and the Annual Caps are in the inteod$8VDS and the NWDS Shareholders as a
whole. An independent financial adviser will bepajmted to advise the Independent Board
Committee in this regard.

A circular of NWDS containing, amongst others, ffiert information on (i) the Continuing
Connected Transactions, the CCT Agreements and Atheual Caps; (i) a letter of
recommendation from the Independent Board Commiitteélee Independent Shareholders; (iii) a
letter of advice from the independent financialiadwto the Independent Board Committee; and
(iv) the notice of the EGM will be despatched te tHWDS Shareholders as soon as practicable
in accordance with the Listing Rules.

DEFINITIONS

In this announcement, unless the context requitlesrwise, the following expressions have the
following meanings:

“Annual Caps” the annual cap amounts in respetteach of th
Continuing Connected Transactions for the tHiregncial
years ending 30 June 2010, 2011 and 20t
particulars of which are set out in the sectioted
“Annual Caps” in this announcement

“associate” has the meaning ascribed to it inLiseng Rules
“Board” the board of Directors
“CCT Agreements” the Master Management Agreement, the Master Le:

Agreement, the Master Concessionaire Col
Agreement and the Master Services Agreement
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“Concessionaire Counter
Arrangements”

“Continuing Connected
Transactions”

“‘CTF”

“CTF Jewellery”

“CTF Jewellery Group”

“‘EGM”

“Group”
“HK$”

“‘Hong Kong”

“Independent Board

Committee”

“Independent Shareholders”

“Listing Rules”

the arrangements relating to the provisiorfloér spact
by members of the NWDS Group to membershef CTF
Jewellery Group to exhibit and sell jewellery

the transactions contemplated under tlMastel
Management Agreement, tiMaster Leasing Agreeme
the Master Concessionaire Counter Agreement thed
Master Services Agreement

Chow Tai Fook Enterprises Limited, a substal
shareholder of NWD, which in turn is a controll
shareholder of NWDS

Chow Tai Fook Jewellery Company Limited, an asde
of CTF

CTF Jewellery and its subsidiaries from time toeti

an extraordinary general meeting of NWDS to be he
consider and, if thought fit, approve the Contimg
Connected Transactions, the CCT Agreements an
Annual Caps

NWDS and its subsidiaries from time to &m
Hong Kong dollars, the lawful currency of iHg Kong

the Hong Kong Special Administrative Region of
PRC

an independent committee of the NWDS B«
comprising the independent nemecutive NWD!
Directors, namely Mr. Cheong Yinthew, Henry, Mt
Chan Yiu-tong, Ivan, Mr. Tong Hanghan, Peter and v
Yu Chun-fai, Henry

NWDS Shareholders other than NWD, CTF ahdir
respective associates

Rules Governing the Listing of Seities onthe Stocl
Exchange
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“Management Consultancy
Services”

“Master Concessionaire Count
Agreement”

“Master Leasing Agreement”

“Master Management
Agreement”

“Master Services Agreement”

HNWDH

“NWD Directors”
“‘“NWD Group”

“NWD Store(s)”

management services clading but not limited t
services in respect of the operation, account
administration, advertising andromotion, consultanc
and financial advice, marketing, human resoL
management and the licence to use trademankisan
other services in relation to the managemen
department storeas NWDS and NWD may agree fr
time to time

the agreement entered into between NWDS @&fidr
Jewellery dated 22 May 2009 regarditig provision o
concessionaire counters afidor space by members
the NWDS Group in the Stores to membershef CTF
Jewellery Group to exhibit and sell jewelldinpm time
to time

the agreement entered into between NWDS and NWD

dated 22 May 2009%egarding the leasing of varic
Premises by the NWDS Group from the NWD Grou,
be used for the NWDS Group’s office, warekeuca

parks and department stores owned by the NWDS Group

the agreement entered into between NWDS and NWD

dated 22 May 2009egarding the provision by t
NWDS Group to the NWD Group dhe Manageme!
Consultancy Services for the NWD Store

the agreement entered into between NWDS and N
dated 22 May 2009%egarding the provision of t
Services by NWSH and its subsidiaries for the Store

New World Development Company Limited, a cpamny
incorporated in Hong Kong with limited liability,hé
shares of which are listed on the main board ofStoek
Exchange

the directors of NWD

NWD and its subsidiaries from timetime

department store(swned by the NWD Group, whit

is/are not department store(syvned by the NWD
Group
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‘NWDS”

“NWDS Directors”
“‘“NWDS Group”
“NWDS Shareholders”

“‘NWSH”

“‘“NWSH Group”

“Premises”

HPRCH
HRMBH

“Services”

“Stock Exchange”

“Stores”

New World Department Store China Limiteal compan
incorporated in the Cayman Islandgh limited liability,
the shares of which are listed on the main boarthef
Stock Exchange

the directors of NWDS
NWDS and its subsidiaries from tinmetime
the holders of the sharesli§$®110 each in NWDS

NWS Holdings Limited, a companyncorporated il
Bermuda with limited liability, the shares of whicne
listed on the main board of the Stock Exchange

NWSH and its associates from timeinoe

premises owned by members of th&/D Group fromrr
time to time

the People’s Republic of China
Renminbi, the lawful currency of the PRC

includes (a) the maintenance services, includingime
maintenance check, nooutine maintenance, ad F
maintenance suygort; (b) electrical and mechani
services repair including those works of new depart
stores; (c) electrical and mechanical renovatiawices
including supply and installation of ampnditioning
heating and ventilation systems, fire services esyst
plumbing, drainage systems and low voltage systel
renovation maintenance including lift repair
maintenance services; (e) electrical and meche
services design including electrical systems aratess
design and consultancy; and (f) new aément store
electrical and mechanical works including comp
aided drafting services, and such other types ofice=
as may be agreed upon from time to time in writiy
NWDS and NWSH

The Stock Exchange of Hong Kongited

the department stores owngdthe NWDS Group froi
time to time
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“%” per cent

By order of the board of By order of the board of
New World Development Company Limited  New World Department Store China Limited
L eung Chi-kin, Stewart Wong Kwok-kan, Kenneth
Company Secretary Company Secretary

Hong Kong, 22 May 2009

As at the date of this announcement, the execi® Directors are Dato’ Dr. Cheng Yu-tung, Dr. Chen
Kar-shun, Henry, Dr. Sin Wai-kin, David, Mr. Lia@hong-hou, David, Mr. Leung Chi-kin, Stewart and Kheng
Chi-kong, Adrian ; the non-executive NWD Directars Mr. Cheng Kar-shing, Peter, Mr. Chow Kwai-chguhir.
Liang Cheung-biu, Thomas and Ms. Ki Man-fung, Leamd the independent non-executive NWD Directes a
Mr. Yeung Ping-leung, Howard, Dr. Cha Mou-sing, Baty (alternate director to Dr. Cha Mou-sing, Paysdfr.
Cha Mou-zing, Victor), Mr. Ho Hau-hay, Hamilton altf. Lee Luen-wai, John.

As at the date of this announcement, the non-eixedNtVDS Directors are Dr. Cheng Kar-shun, Henrg afr. Au
Tak-cheong; the executive NWDS Directors are Mrer@hChi-kong, Adrian, Mr. Cheung Fai-yet, Philipr.Min
Tsai-tan, David, Mr. Wong Kwok-kan, Kenneth and Nigan Man-ying, Lynda; and the independent non-eiex
NWDS Directors are Mr. Cheong Ying-chew, Henry, @man Yiu-tong, lvan, Mr. Tong Hang-chan, Peter aird
Yu Chun-fai, Henry.

In this announcement, RMB has been converted to &tKite rate of HK$1.00 = RMB0.88059 for illusticti

purpose only. No representation is made that angunts in RMB or HK$ have been, could have beaoold be
converted at the above rate or at any other ratestall.
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